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Transport is in focus for CO2 reduction
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EU CO2 Emissions: Transport

Data: European Environment Agency
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Consumer habits are changing

Data: SMMT, cap hpi consulting analysis
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UK New Registrations: Diesel share
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Major investment in new tech
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Our simple world…
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Our simple world… got more complex
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Three drivers of change:

Industry 
transition

Consumer 
acceptance

Emissions 
regulation
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Technology transition

Mild hybrid represents the fastest 
transition technology for the industry
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Consumer acceptance

HEV and PHEV are the path of least 
resistance for the consumer
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Emissions regulation

But only BEVs offer a rapid route to 
large-scale emissions reduction
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Future shape of the market

Micro-
hybridisation 
of some ICE 

models

HEV 
expansion to 

replace 
diesel

PHEV 
expansion as 

bridge to 
BEVs

BEV 
expansion to 

reduce 
emissions
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The story so far
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New EU targets

New EU fleet-wide CO2 emission targets are set for the years 2025 and 2030, 

both for newly registered passenger cars and newly registered vans.

These targets are defined as a percentage reduction from the 2021 starting 
points:

• 15% reduction from 2025 on

• 37.5% reduction from 2030 on

Source: https://ec.europa.eu/clima/policies/transport/vehicles/regulation_en
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UK CO2 Emissions
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* cap hpi consulting estimates, based on new registration data

If we applied EU targets to the UK:
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Scenario 1

No significant changes to the 
market environment
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Scenario 1
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Scenario 1
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Scenario 1
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Scenario 2

Fiscal 
policy

Driver 
benefits

Clean Air 
Zones

Network 
investment

Scrappage 
schemes

Cost of 
ownership

Policies enacted to support 
mass move to EVs



19

CONFIDENTIAL INFORMATION

Scenario 2
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Scenario 2
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Scenario 2
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Challenges

BREXIT
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Challenges

Manufacturing capacity
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Challenges

Charging infrastructure
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